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SUBJECT: IMPACT OF TECHNOLOGY EXPORTS TO COMMUNIST 
COUNTRIES 

1. SECTION 41 1 OF THE TRADE ACT PROVIDES FOR REPORTING TO 
EAST-WEST FOREIGN TRADE BOARD EXPORTS OF TECHNOLOGY VITAL 
TO U.S. "NATIONAL INTEREST." STANDARD OF NATIONAL INTEREST 
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IS BROADER THAN POLICY SET OUT IN EXPORT ADMINISTRATION ACT 
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OF CONTROLLING TECHNOLOGY THAT WOULD MAKE A SIGNIFICANT 
CONTRIBUTION TO MILITARY POTENTIAL DETRIMENTAL TO U.S. 
NATIONAL SECURITY. 

2. WE ARE CURRENTLY EXAMINING METHODS OF DEFINING AND 
ANALYZING EFFECTS OF TECHNOLOGY SALES TO USSR AND OTHER 
COMMUNIST COUNTRIES IN TERMS OF U.S. ECONOMIC, POLITICAL 
AND MILITARY INTERESTS. (WE INCLUDE IN THIS BOTH PURE 
TECHNOLOGY AND TECHNOLOGY EMBODIED IN EQUIPMENT EXPORTS OR 
PROJECTS WHICH ONCE OBTAINED COULD BE MORE WIDELY APPLIED.) 

3. WE HAVE LIMITED KNOWLEDGE ON POLICIES AND PRACTICES OF 
OTHER LEADING WESTERN INDUSTRIALIZED COUNTRIES IN THIS 
RESPECT. WOULD APPRECIATE EMBASSY'S APPRAISAL OF HOST 
GOVERNMENT'S ATTITUDES TOWARD HIGH TECHNOLOGY EXPORTS TO 
EAST, INCLUDING IF POSSIBLE ANSWERS TO FOLLOWING: 

A. DOES HOST GOVERNMENT MAKE ANY EFFORT TO SCREEN PROPOSED 

TECHNOLOGY EXPORTS, ASIDE FROM REGULAR STRATEGIC EXPORT 
LICENSING PROCEDURES, AND ON WHAT BASIS? DO ANY INSTI- 
TUTIONAL MECHANISMS EXIST FOR THIS PURPOSE? 

B. ARE PARTICULAR TECHNOLOGY EXPORT PROPOSALS JUDGED 
FROM STANDPOINT OF LONGER RANGE TRADE EFFECT, BOTH 
POSITIVE AND ADVERSE, E.G. WHETHER HELPING TO UPGRADE 
PRODUCTION IN A COMMUNIST COUNTRY MIGHT LEAD TO FURTHER 
BUSINESS DEALS IN ONE CASE OR, IN ANOTHER, TO DAMAGING 
COMPETITION IN DOMESTIC OR THIRD COUNTRY MARKETS? 

C. DOES THE GOVERNMENT CONSIDER IT FEASIBLE TO LINK 
TECHNOLOGY EXPORTS TO ACHIEVEMENT OF PARTICULAR POLITICAL, 
ECONOMIC OR MILITARY OBJECTIVES, IN OTHER WORDS TO USE 
ADVANCED TECHNOLOGY AS LEVERAGE IN OTHER AREAS? 

D. ARE LOCAL ATTITUDES ON ABOVE POINTS CHANGING OR 
LIKELY TO CHANGE IN NEAR FUTURE? 

4. DISCREET, LOW KEY INQUIRIES MAY BE DIRECTED TO 
APPROPRIATE OFFICIALS IF CONSIDERED DESIRABLE. SHOULD 
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MAKE CLEAR, HOWEVER, THAT WE ARE NOT RE-EXAMINING 
ADEQUACY OF STRATEGIC CONTROLS OVER TECHNOLOGY WHICH 
ALREADY ADDRESSED THROUGH COCOM, BUT MORE GENERAL POLICIES 
ON TECHNOLOGY EXPORTS TO EAST. 

5. REQUEST AT LEAST PRELIMINARY REPLY BY APRIL 4. INGERSOLL 
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